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Earnings 


Total Revenue 


Earnings before income taxes, minority interest and extraordinary items - 


Earnings before extraordinary items 
Net earnings for the year 
Earnings per share 


~ § 10,910,127 


$778,267 


Earnings before extraordinary items 


Net earnings for the year 


Dividends per share 
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Total assets 


$ 1,079,221 
$ 523,241 


so 
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$101,525,575 


Report to 
the Shareholders 


4 Report to the Shareholders of District 
Trust Company 


Your Board of Directors is pleased to 
present the Annual Report to the Share- 


holders of the new District Trust Company. 


As previously reported, Shore to Shore 
Corporation Limited and District Trust 
Company were amalgamated effective 
December 1, 1975. Asaresult,the | 
financial statements presented in this 
report include the consolidated financial 
statements of Shore to Shore Corporation 
Limited for the year ended November 30, 
1975 and the consolidated financial 
statements of District Trust Company for 
the year ended October 31, 1975 and the 
one month period ended November 30, 
1975. 


Earnings 
Consolidated earnings of Shore to Shore 
(including District Trust), before inclusion 
of extraordinary items, amounted to 
$523,241 or 21¢ per share, which com- 
pares to $1,166,772 or 46¢ per share for 
the prior financial period, while net 
earnings for 1975 were $778,267 or 31¢ 
per share compared to $4,266,235 or 
$1.69 per share for the 1974 fiscal year. 
Income from extraordinary items 
amounted to 10¢ per share for the year 
ended November 30, 1975 whereas in 
1974, extraordinary items, resulting 
primarily from the sale of Rothsay Con- 
centrates Company Limited, accounted 
for $1.23 of the net earnings per share. 


Dividends 

During the 1975 fiscal period, the 
Company declared and paid regular 
quarterly dividends of 2/2¢ per share and 
special dividends which amounted to 
$1.35 per share. Thus total dividends 
amounted to $1.45 per share. 


District Trust Company (incorporated under the laws 
of Ontario) and Subsidiary Company 


During 1975, the Company obtained 
Articles of Amendment, which provided 
shareholders with the ability to elect to 
receive tax deferred dividends. The first 
dividend of District Trust Company, 
following amalgamation, in the amount 
of 5¢ pershare, was declared payable on 
February 27, 1976, to shareholders of 
record February 12, 1976. 


Outlook . 

The amalgamation of Shore to Shore 
Corporation Limited and District Trust 
Company has been a major achievement 
in terms of future potential for the new 
Company. While the financial statements 
included in this report do not reflect the 
effect of the amalgamation, future reports 
will show an increase in total share- 
holders’ equity resulting from amalgama- 
tion of approximately 7 million dollars. 
This increased equity provides a base for 
District Trust Company which will enable 
the Company to realize significant growth 
and opportunities for our shareholders 

as well as an expansion of services to our 
customers. 


Appreciation 

As District Trust Company commences 

a new era with its challenges and poten- 
tial, the contribution which Shore to Shore 
Corporation has made to the future of our 
Company must be properly recognized. 
This contribution has been the result of 
the collective efforts of many people who 
have been a part of Shore to Shore, and 
to these people your directors express 
their sincere appreciation. 

The Company is grateful for the loyal 
patronage of its many customers and the 
sincerity, diligence and competence of 
the employees who now provide the basis 
for the continued success of District Trust 
Company. 


On behalf of the Board 


R. J. Hare, President 


Get to know how we 
can help you 


Guaranteed Investment Certificates 

You may wish to purchase a District Trust 
Guaranteed Investment Certificate. For as 
little as $500. you can enjoy this excellent 
investment which offers a fixed, high and 
guaranteed rate of interest. 

GIC’s are available any time and can be 
purchased for periods from one to five 
years. They’re just a natural investment for 
those savings you want to put away for 
a year or more — and you earn more with 
them. 


Mortgages 

District Trust offers a complete range of 
residential, industrial and commercial 
mortgages. We’re able to expertly 
appraise the value of your property and 
discuss the best terms for the funds you 
require. It’s simple really — and we 
welcome the opportunity to discuss your 
mortgage financing requirements. 


Savings Accounts 

This account pays you high interest on the 
minimum monthly balance, calculated and 
paid half-yearly, and you can withdraw 
money from your account at any time. 
There is no minimum balance required. 


Chequing Accounts 

With a District Trust chequing account you 
can write all the cheques you want for 

a low monthly service charge, and if you 
maintain a minimum balance in your 
account, you have unlimited free chequing 
privileges. 


Automatic Savings Programmes 

Once you've set your savings goal, we'll 
help you — by automatically transferring 
these funds from your chequing account 
to your savings account — just as much 
and as regularly as you please. 


Deposit by Mail 

Whether you have a savings or chequing 
account, you will find our deposit by mail 
service helpful. District Trust supplies you 
with free postage-paid envelopes: it’s like 
having a teller at your nearest mail box. 


Retirement Savings Plan 

The District Trust Retirement Savings Plan 
consists of three Funds — the Guaranteed 
Fund, the Real Estate Fund, and the Equity 
Fund. Participants may contribute to any 
or all of these Funds, and, at appropriate 
valuation dates, may transfer their invest- 
ments between Funds at their discretion. 


Guaranteed Fund 

This income Fund offers security, stability, 
and growth. The Fund pays interest from 
the date of deposit, compounded semi- 
annually, at a rate (currently 10%) which 
is guaranteed for 5 years from the month 
of deposit. There is no front-end load, 
registration fee, or administration fee — 
absolutely no charges except fora1% 
redemption fee on the money you with- 
draw to a maximum of $100. Withdrawals 
may be made at any time with accumu- 
lated interest; contributions and interest 
earned are insured by the Canada Deposit 
Insurance Corporation up to a total of 
$20,000 per depositor. 


Real Estate Fund 

This unique Fund invests participants’ 
deposits in a portfolio of commercial 
income-producing properties, managed 
by District Trust for the participants. 
Although the portfolio includes a few high- 
yield first mortgages, it is not a mortgage 
fund. Each participant’s investment grows 
in two ways: 


1) Each participant shares in the net re 
income and mortgage interest income 
earned by the Fund. Additional units of t 
Fund are credited to the participants as 
“payment” tothem ofthisincome. — 
2) Independent appraisals of the Real — 
Estate properties owned by the Fund aieu 
obtained semi-annually and the increase 
in the market value of the propertiesis 
credited to the participants by way of an 
increase in the value of each unit they — 
hold. 

Contributions to and redemptions from 
this Fund can be made only at the valua 
tion dates, February 28th and Augus 
A thirty-day waiting period is i 
on redemptions. 


Equity Fund 
This Fund is a portfolio of prime Canede 
common and preferred stocks, which 
show excellent potential for growth. 


In addition, District Trust offers individual 
Self-Administered Retirement Savings ! 
Plans. 


Registered Home Ownership Savings Plan © 
If you do not own a home a District Trust — 
RHOSP enables you to deduct your 
savings for your home from your taxab 
income — up to $1,000 a year to a life-t 
maximum of $10,000. It is an important 
opportunity which we would be happy 
to explain. 
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Estates, Trusts and Agency Administration 
A full range of established services are 
available. 


Consumer Loans 

Whether it be for buying things you need, 
consolidating your current obligatians or 
making a wise investment, District Trust 
can provide the money — at competitive 
rates. f 


Safety Deposit Boxes 

What do you do with your savings bonds, 
your securities, your birth and marriage 
certificates? They're important docu- 
ments, and we can protect them for as 
little as .2¢ a day in your own safety 
deposit box — just ask. Or, if you prefer, 
we can store them in safe-keeping in our 
own vault. 


Real Estate Services 

For most people the biggest financial 
decision they'll ever make will be involved 
in real estate and naturally we can help. 
Whether you’re selling your home, or 
buying more property, District Trust has 
a team of real estate professionals who 
offer experience and personal attention. 
So whether it be for residential sales, 
industrial, rural farm sales, commercial 
and business locations, sub-division and 
vacant land purchases, property manage- 
ment, or leasing, come in and talk to the 
District Trust Real Estate experts. 


And more... 

At District Trust, we are constantly review- 
ing new ways in which to improve the 
services we Offer. We invite your sug- 
gestions, and look forward to bringing 
you up to date on the many ways in which 
we can help you with your finances. 


London 

Head Office 

484 Richmond Street 672-0610 
Corporate Office 

200 Queens Avenue 672-0610 

Covent Market Building 434-6024 

370 Queens Ave./Real Estate 672-9080 


Strathroy 
26 Front Street 245-1090 
12 Caradoc Street/Real Estate 245-3322 


Guelph 
Wellington and Gordon Streets 821-2160 


Elmira 
24 Arthur Street S. 669-5186 


Kitchener 
259 King Street W. 579-4020 
780 King Street W./Real Estate 743-6355 


Toronto 
65 Queen Street West 363-1563 


Brantford 
233 Colborne St./Real Estate 753-4105 


Shore to Shore he ph le ee 
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Auditors’ Report 


To the Shareholders of District 
Trust Company 


We have examined the consolidated 
balance sheet of Shore to Shore Corpora- 
tion Limited and subsidiary companies as 
at November 30, 1975 and the consoli- 
dated statements of earnings, retained 
earnings and changes in financial position 
for the year then ended. Our examination 
included a general review of the account- 
ing procedures and such tests of account- 
ing records and other supporting evidence 
as we considered necessary in the 
circumstances. : 

In our opinion these consolidated 
financial statements present fairly the 
financial position of the companies as at 
November 30, 1975 and the results of their 
operations and the changes in their 
financial position for the year then ended, 
in accordance with generally accepted 
accounting principles applied on a basis 
consistent with that of the preceding year. 


Thorne Riddell & Co. 
Chartered Accountants 


Kitchener, Ontario, January 16, 1976 
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Consolidated 


Balance Sheet 
as at November 30, 1975 


Shore to Shore Corporation Limited 


Assets 1975 1974 
Cash and term deposits $ 3,249,913 $ 2,176,175 
Accounts receivable 414,100 1,637,255 
Notes receivable 2,618,944 4,474,520 
Notes receivable from shareholders 284,598 
Mortgages and loans receivable 78,789,482 64,107,251 
Investment securities (note 2) 4,948,395 4,123,051 
Investment in other companies (note 3) 231,878 226,978 
Investment in partnerships 146,420 127,660 
Land held for development 1,158,620 1,159,913 
Income producing fixed assets (note 4) 9,271,845 9,064,800 
Goodwill 125,780 128,477 
Other assets 285,600 181,869 
$101,525,575 $87,407,949 
Liabilities 
Bank advances (note 5) $ 1,118,909 $ 2,300,224 
Accounts payable and accrued liabilities 634,502 684,187 
Income taxes payable 168,011 29,000 
Dividends payable 1,994,325 
Deposits and borrowings 83,062,295 66,931,307 
Notes payable 4,500 130,300 
Mortgages on land held for development (note 6) 500,758 529,719 
Mortgages on income producing fixed assets (note 6) 5,090,145 5,290,155 
Deferred income taxes 587,111 394,395 
Interest of minority shareholders in subsidiary companies 54,307 54,150 
93,214,863 76,343,437 
Shareholders’ Equity 
Capital stock (note 7) 4,530,443 4,490,640 
Retained earnings 3,780,269 6,906,030 
8,310,712 11,396,670 
Deduct 96,245 common shares acquired at cost (note 7) 332,158 
8,310,712 11,064,512 
$101,525,575 $87,407,949 


Approved by the Board: 
R. J. Hare, Director 
G. A. Mackay, Q.C., Director 


Consolidated Statement 


of Earnings 
Year Ended November 30, 1975 


1975 
Revenue 
Trust company operations $ 9,225,169 
Real estate 1,684,958 
Agricultural and manufacturing 
10,910,127 
Costs and expenses 
Interest on deposits and borrowings 6,714,937 
Cost of sales and operating expenses 612,433 
Administrative expense 1,818,599 
Interest on long term debt less $39,849 capitalized (1974, $43,164) 550,021 
Depreciation 191,177 
9,887,167 
1,022,960 
Share of earnings of partnerships 56,261 
Earnings before income taxes, minority interest and extraordinary items 1,079,221 
Income taxes 
Current 360,325 
Deferred 191,356 
551,681 
Earnings before minority interest and extraordinary items 527,540 
Minority interest in net income of subsidiary company 4,299 
Earnings before extraordinary items 523,241 
Extraordinary items 
Income tax reduction realized on application of prior years’ losses 186,425 
Gain on sale of income producing fixed assets less income taxes of $6,360 ($47,500 in 1974) 68,601 
Excess of proceeds over book value on sale of subsidiary companies (note 8) 
Gain on sale of investment in other companies less deferred income taxes of $4,629 
255,026 
Net earnings $ 778,267 
Earnings per share 
Earnings before extraordinary items $.21 
Extraordinary items 10 
Net earnings $.31 
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Consolidated Statement Shore to Shore Corporation Limited 


of Retained Earnings 
Year Ended November 30, 1975 


1975 1974 
Balance at beginning of year $6,906,030 $2,892,456 
Net earnings 778,267 4,266,235 
7,684,297 7,158,691 
Dividends on: 
Common shares 439,506 252,661 
Class A convertible common shares 592,419 
Class B convertible common shares, including $40,238 tax paid on undistributed income 2,674,331 
3,706,256 252,661 
: 3,978,041 6,906,030 
Excess of cost over book value of company shares (note 7) 197,772 
Balance at end of year $3,780,269 $6,906,030 


11 


Consolidated Statement 
of Changes in 


Financial Position 
Year Ended November 30, 1975 - 


1975 
Funds derived from: 
Operations $ 1,034,248 
Increase in deposits and borrowings 16,130,988 
Decrease in notes receivable g 1,855,576 
Issue of capital stock (note 7) 219,638 
Proceeds from mortgages payable 101,692 
Sale of income producing fixed assets 99,349 
Decrease in land held for development 1,293 
Proceeds from sale of subsidiary less book value of $2,567,538 
Decrease in investment securities 
Increase in notes payable 
Net change in other assets and liabilities 
19,442,784 
Funds applied to: 
Increase in mortgages and loans receivable 14,682,231 
Dividends on common shares less $1,994,325 payable 1,711,931 
Increase in investment securities 825,344 ee: 
Additions to income producing fixed assets 422,610 2,210,708 — 
Decrease in mortgages payable 330,663 1,508,789 
Notes receivable from shareholders 284,598 ‘ie 
Decrease in notes payable 125,800 my: 
Acquisition of common shares (note 7) 45,449 69,658 
Investment in other companies 4,900 126,385 
Net change in other assets and liabilities 66,686 Sr: 
Increase in notes receivable 
Decrease in minority interest in subsidiary company 
18,500,212 
Increase (decrease) in funds $ 942,572 $ (2,588,336) — 


For the purposes of this statement, increase or decrease in funds reflects the net change in cash and term deposits, accounts 
receivable, bank advances, accounts payable and accrued liabilities and income taxes payable. 


Funds derived from operations: 


Earnings before extraordinary items $ 523,241 $ 1,166,772 — 

Items not involving funds a 
Depreciation and amortization 194,487 610 
Deferred income tax 191,356 826 
Current taxes reduced by application of prior years’ losses 181,425 eel 
Share of earnings of partnerships (56,261) (31,908) 


$ 1,034,248 $ 2,230,300 


4 
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1 Summary of Accounting Policies 


Notes 


to Consolidated Financial Statements 
Year Ended November 30, 1975 


a) Consolidation 

The consolidated financial statements 
include the accounts of Shore to Shore 
Corporation Limited for the year ended 
November 30, Allcross Enterprises 
Limited for the year ended September 30 
and other subsidiary companies as 
follows: 

District Trust Company and its subsidiary 
District Development Corporation 
Limited: 

—In 1975, thirteen months ended 
November 30, 1975 

—In 1974, twelve months ended October 
31, 1974 

Rothsay Concentrates Co. Limited and its 
subsidiary Dynamic DisposALL Trucking 
Limited: 

—In 1974, twelve months ended November 
30, 1974 (note 8) 


b) Investments 
Bonds and stocks are stated at written 
down cost (note 2) plus accrued income. 

Mortgages are stated at cost, which 
includes amounts advanced, accrued 
interest, and other charges, less repay- 
ments. The amount of accumulated 
payments by mortgagors to District Trust 
Company in respect of property taxes, net 
of such taxes paid by that company, is 
included in ‘‘Accounts payable and 
accrued liabilities’. 

Other loans and receivables are stated 
at cost plus accrued interest less 
repayments. 

The company’s one-half interests in 
partnerships are valued at cost plus the 
company’s share of earnings less 
drawings. 

Investments in other companies are 
recorded at cost (note 3). 


c) Income producing fixed assets 
Income producing fixed assets are stated 
at cost. The company records deprecia- 
tion on buildings, other than District Trust 
Company buildings (cost $1,045,516), on 
a forty year sinking fund basis. Under this 
method depreciation is charged ina 
series of annual instalments increasing 
at the rate of 5% compounded annually 
and will result in a substantially higher 
depreciation charge in later years. 
Depreciation is provided on other 


Shore to Shore Corporation Limited 


income producing fixed assets to amortize 
the cost of the assets over their estimated 
useful life as follows: 

Trust company buildings and equipment 
are depreciated using the declining 
balance method. 

All other equipment is depreciated 
using the straight line basis. 


d) Land held for development 

The company follows the policy of capital- 
izing as land held for development such 
direct carrying costs as mortgage interest, 
financing costs, realty taxes and other 
costs less rental incomes which pertain 

to such properties. Interest on general 
borrowings is capitalized in the proportion 
of land held for development costs to the 
company’s total assets in accordance with 
the recommendations of the “Research 
Study on Accounting for Real Estate 
Development Operations” published by 
the Canadian Institute of Chartered 
Accountants. 


e) Intangibles 
Goodwill arising at dates of acquiring 
shares of subsidiaries is being amortized 
on a straight line basis over forty years. 
The excess of book value over cost of 
shares of District Trust Company at dates 
of their acquisition has been applied to 
reduce the carrying value of investment 
securities. 


f) Income taxes 

Deferred income taxes arise from claiming 
depreciation and other items for tax pur- 
poses in amounts differing from those 
recorded in the accounts. 


g) Earnings per share 

Earnings per share have been calculated 
using the weighted average number of 
shares held by shareholders during the 
year. 


h) Other 

Fees from estate, trust and agency 
accounts are recorded using the accrual 
basis of accounting. Securities and other 
property held by the trust department in 
a fiduciary or agency capacity are not 
included as assets in the consolidated 
balance sheet. 
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2 Investment Securities 


1974 


3 Investment in Other Companies 


4 Income Producing Fixed Assets 


5 Bank Advances © 


1975 
Cost Market Cost Market — 
Bonds a, 
Government of Canada $1,376,405 $1,244,178 $1,335,586 $1,215,687 © 
Provinces of Canada 656,802 490,935 653,618 495,695 — 
Municipal 126,470 94,269 125,851 97,413 
Other 1,170,280 1,035,214 1,163,422 1,023,077 : 
3,329,957 2,864,596 3,278,477 2,831,872 
Stocks 1,747,706 1,756,368 973,842 754,831 . 
5,077,663 4,620,964 4,252,319 3,586,703 
Reduction (note 1(e)) 129,268 129,268 
$4,948,395 $4,620,964 $4,123,051 $3,586,703 — 
1975 1974 
International By-Products B.V. mn 
Promissory note $226,964 
International By-Products Limited 
Shares, 49% interest 4,900 
Heathshore Realty Limited 
Shares, 28% interest 14 
Steirische Tierkorperverwertungs G.m.b.H. 
Shares 
Advances 
$231,878 
During the year the company exchanged 
its investment in Steirische Tierkorper- 
verwertungs G.m.b.H. (Steirische) fora 
note from a Dutch company, International 
By-Products B.V., a wholly owned sub- 
sidiary of International By-Products 
Limited and the parent company of 
Steirische. 
1975 
Accumulated 
Cost Depreciation Net | 
Land  $ 2,347,948 $2,347,948 $2,140,283 
Buildings and improvements 8,018,073 $1,210,319 6,807,754 6,801,750 — 
Equipment and furnishings 282,904 166,761 116,143 122,767 
$10,648,925 $1,377,080 $9,271,845 


$9,064,800 


Bank advances are secured by a pledge 
of book debts and a floating charge 
debenture in the amount of $2,000,000. 
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6 Mortgages on Land Held for Develop- 
ment and Income Producing Fixed Assets 


Shore to Shore Corporation Limited 


Mortgages payable bear an average 
interest rate of 10.3% (1974, 10.1%) and 
are repayable as to principal as follows: 


7 Capital Stock 


1975 1974 
On Income 
OnLandHeld Producing 
For Development Fixed Assets Total Total 
1975 $ 389,382 
1976 $17,762 $ 640,395 $ 658,157 663,551 
1977 39,039 128,480 167,519 183,554 
1978 17,738 232,687 250,425 256,635 
1979 46,310 1,133,523 1,179,833 1,158,745 
1980 89,338 359,116 448,454 290,098 
1981 14,429 114,217 128,646 130,542 
1982 14,530 104,948 119,478 121,477 
1983 230,846 133,142 363,988 367,422 
1984 1,254 111,481 112;735 115,344 
1985 1,392 121,465 122,857 122,857 
1986 and subsequent years 28,120 2,010,691 2,038,811 2,020,267 
$500,758 $5,090,145 $5,590,903 $5,819,874 
1975 1974 
Authorized . 
500,000 7% Cumulative Class A preference 
shares, redeemable at par value of 
$10 per share 
3,000,000 7% Non-cumulative Class B preference 
shares, redeemable at par value of 
$1 per share 
6,500,000 Class A and Class B convertible common 
shares without par value 
500,000 Common shares without par value 
Issued 
464,642 Class A convertible common shares $ 821,578 
2,097,542 Class B convertible common shares 3,708,865 
nil Common shares (2,610,579 shares in 1974) $4,490,640 
$4,530,443 $4,490,640 


Pursuant to amending articles of incorpo- 


vertible one into the other at any time at 


ration dated May 21, 1975, 6,500,000 of the 
authorized common shares without par 
value were reclassified as 6,500,000 Class 
A convertible common shares without par 
value and an equivalent number of Class B 
convertible common shares without par 
value were created. However, the maxi- 
mum number of A and B common shares 
which may be outstanding at any one time 
is restricted to a total of 6,500,000 shares. 
The A and B common shares are con- 


the option of the holder and rank equally 
in all respects. Dividends onthe A 
common shares are taxable in the hands 
of the recipients on the normal basis. 
Dividends on the B common shares are 
free of immediate income tax in the hands 
of the recipients, however, the dividends 
on the B common shares reduce the 
shareholder’s adjusted cost base of these 
shares. 

On May 29, 1975, the directors of the 
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company approved the cancellation of 
104,545 Common shares purchased on 
the open market of which 8,300 were 
acquired during the year for $32,650. 

In addition, taxes of $12,799 resulting 
from share acquisitions were paid. The 
excess of the cost of these shares over 
their proportionate share of book value 
has been charged to retained earnings. 

During the year options were exercised 

for 56,150 Class A convertible common 
shares at prices ranging from $3.50 to 


8 Sale of Shares of Rothsay Concentrates 
Co. Limited 


By agreement dated November 4, 1974 
the shares of Rothsay Concentrates Co. 
Limited were sold to CanPac Waste 
Disposal Systems Limited effective 
November 30, 1974. Additional proceeds, 
if any, are due February 28, 1978, provided 
that the consolidated average earnings of 


9 Subsequent Event 


Pursuant to amending articles of incor- 
poration, Shore to Shore Corporation 
Limited was authorized to continue 

as a trust company within the provisions 
of The Loan and Trust Corporations 
Act. On November 18, 1975 the share- 
holders approved the amalgamation 

of Shore to Shore Corporation Limited 
with District Trust Company effective 
December 1, 1975. The amalgamated 
company will carry on the business of a 
trust company under the name District 


10 Anti-Inflation Act 


11 Comparative Figures 


The company is subject to the Anti- 
Inflation Act which provides as from 
October 14, 1975 for the restraint of 
dividend payments. The maximum divi- 
dend that the company can pay or declare 


$4.25 per share for a total consideration 
of $219,638. ‘- 
Outstanding options to purchase Class 
A convertible common shares are as 
follows: 
— 48,000 at prices ranging from $3.50 to 
$5.00 per share, expiring June 15, 1977 
— 3,850 at $4.25 per share, expiring 
February 7, 1979. 
The potential dilution if these options. 
are exercised would not materially affect 
earnings per share. 


Rothsay Concentrates Co. Limited during 
the three calendar years ending on 
December 31, 1977 exceed a defined 
level. No income has been accrued in the 
accounts in anticipation of additional 
proceeds. 


Trust Company. 

Each shareholder of Shore to Shore ; 
Corporation Limited received one Class A — 
convertible common share or one Class B 
convertible common share of the amal- 
gamated company for each similar share 
held before December 1, 1975. i 

Each shareholder of District Trust Com- 
pany, other than Shore to Shore Corpora- 
tion Limited, received 2% shares of the 
amalgamated company for each share 
held before December 1, 1975. 


a 
up to October 13, 1976 inthe 1976fiscal 
year is $1.45 per share. 0 


The 1974 figures have been reclassified on 
the basis of the 1975 financial statement 
presentation. 


12 Other Statutory Information 


1974 


1975 

Aggregate direct remuneration of directors and 
senior officers (as defined by The Business 
Corporations Act): 

As directors $ 6,135 $ 9,120 

As senior officers of the company and 

subsidiary companies $285,771 $368,643 — 

Depreciation $191,177 $663,239 — 
Amortization $ 3,310 $166,371 
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District Trust For the year ended 
October 31 
Company 


| Auditors’ Report | 


To the Shareholders of District 
Trust Company nee 


We have examined the consolidated 
balance sheet of District Trust Company 
and subsidiary company as at October 31, 
1975 and the consolidated statements of 
income and retained earnings for the year 
then ended. Our examination included a 
general review of the accounting proce- 
dures and such tests of accounting ? 
records and other supporting evidence © 
as we considered necessary in the 
circumstances. 

In our opinion these consolidated 
financial statements present fairly the 
financial position of the companies as at 
October 31, 1975 and the results of their 
operations for the year then ended, in 
accordance with generally accepted 

~accounting principles which, except for 
the change in accounting practice referred 
to in note 2 to the consolidated financial 
statements, have been applied on a basis 
consistent with that of the preceding year. 


Thorne Riddell & Co. 
Chartered Accountants 


London, Ontario, December 31, 1975 
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Consolidated Bs ek bee eer tie 
Balance Sheet 


as at October 31, 1975 


_ Assets 1975 1974 
_ Investments 
_ Loans and advances 

Mortgages $75,803,817 $62,900,030 

Loans on securities 633,735 389,951 

Personal loans 266,922 328,140 

Advances to estates, trusts and agencies 8,100 5,865 

76,712,574 63,623,986 

Cash and term deposits © 3,778,505 2,175,746 
Securities (note 3) 

Bonds 3,315,566 3,278,477 

_ Stocks 1,507,548 973,842 

4,823,114 4,252,319 

___ Investment properties (note 4) 1,824,252 1,603,690 

87,138,445 71,655,741 

Fixed Assets (note 5) 267,951 278,424 

Other Assets, at cost 216,845 86,651 

$87,623,241 $72,020,816 


Estates, Trusts and Agencies 
Securities, cash and other assets at company 
valuation 1975, $16,000,000; 1974, $15,487,000 


Liabilities 
Deposits and Borrowings 
Demand deposits $ 6,866,654 $ 5,357,245 
_ Guaranteed retirement savings plan deposits 3,949,996 1,488,605 
_ Short term certificates 1,310,210 1,682,586 
_ Guaranteed investment certificates 69,720,335 58,402,871 
| 81,847,195 66,931,307 
Other Liabilities 
Accounts payable and accrued liabilities 428,320 409,265 
Income taxes payable 160,711 29,000 
Mortgages payable (note 6) 191,200 153,915 
iis | 780,231 592,180 
Deferred Income Taxes 524,700 355,300 
Shareholders’ Equity 
__ Capital Stock 
_ Authorized 
500,000 Shares of $10 each 
Issued 


318,127 Shares 3,181,270 3,181,270 
_ Contributed Surplus 379,436 379,436 
Retained Earnings 910,409 581,323 
| 4,471,115 _—-4,142,029 
$87,623,241 $72,020,816 

_ Approved by the Board 


_ B.1. Baldwin, Director 
_ R.J. Hare, Director 
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Consolidated Statement 


of Income 
Year Ended October 31, 1975 


1975 1974 
Income | 
Investments 
Mortgages $7,129,919 $5,453,679 
Other loans and advances 99,928 66,251 
Term deposits 262,616 201,354 
Bonds 217,426 316,042 
Stocks 56,909 36,262 
Investment properties, net (note 4) 92,125 74,215 
7,858,923 6,147,803 
Fees and commissions : 
Estates, trusts and agencies 132,155 34,086 — 
Real estate 395,641 404,210 
527,796 438,296 : 
Other income 60,788 59,650 — 
8,447,507 6,645,749 
Expense 
Interest on deposits and borrowings Bh 
Demand deposits 328,320 263,355 
Guaranteed retirement savings plan deposits 257,630 107,584 — 
Short term certificates 80,056 120,500 
Guaranteed investment certificates 5,465,446 4,378,686 } 
6,131,452 4,870,125 
Salaries and staff benefits 762,728 638,253 
Commissions paid to real estate salesmen 206,148 219,337 — 
Net premises expense (note 5) 150,102 137,821 3 
Other expense 526,991 390,123 
7,777,421 6,255,659 
Income before income taxes 670,086 390,090 j 
Income taxes ;, 
Current 168,300 29,000 
Deferred 172,700 156,700 7 
341,000 185,700 — 
Net income for the year $ 329,086 $ 204,390 
Earnings per share $ 1.03 $ 19 t 
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District Trust Company (incorporated under the laws 


of Ontario) and Subsidiary Company 


1975 1974 
$581,323 $376,933 

329,086 - 204,390 
$910,409 $581,323 


Notes 


to Consolidated Financial Statements 
Year Ended October 31, 1975 


4 Accounting Policies 


a) Principles of Consolidation 

The consolidated financial statements 
include the accounts of District Develop- 
ment Corporation Limited, a wholly-owned 
subsidiary company. Significant inter- 
company accounts and transactions have 
been eliminated. 


b) Investments 
Bonds and stocks are stated at cost plus 
accrued income. 

Mortgages are stated at cost, which 
includes amounts advanced, accrued 
interest, and other charges, less repay- 
ments. The amount of accumulated 
payments by mortgagors to the company 
in respect of property taxes, net of such 
taxes paid by the company, is included in 
“Accounts payable and accrued 
liabilities”. 

Other loans and advances are stated 
at cost plus accrued interest less 
repayments. 

Investment properties are stated at cost 
less accumulated depreciation. Deprecia- 
tion is provided by the declining balance 
method using the following annual rates: 


Buildings 5% 


Equipment 20% 


c) Fixed Assets 

Fixed assets are stated at cost less 
accumulated depreciation and amortiza- ~ 
tion. Depreciation is provided by the 
declining balance method using the 
following annual rates: 


Buildings 5% 


Office equipment and furnishings 20% 


Automotive equipment 30% 


Amortization of leasehold improvements 
is provided by the straight-line method 
over the term of the leases plus the first 
renewal option period. 


2 Change in Accounting Policy 


During the year a policy was adopted 
under which administration fees earned, 
but not billed, on the guaranteed retire- 
ment savings plan accounts would be 
included in revenue. Accordingly, addi- 
tional revenue in 1975 was $35,740 
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d) Income Taxes 

The companies reflect in earnings income 
taxes currently payable and also charge 
earnings with income taxes deferred by 

i) Claiming capital cost allowances in 
excess of depreciation recorded in the 
accounts. 
ii) Claiming for income tax purposes an 
allowance for possible future losses on 
loans and on bonds held in the guaranteed 
account in excess of the provision 
recorded in the accounts. 


e) Earnings Per Share 

Earnings per share are calculated using 
the weighted average of shares out- 
standing during the year. 


f) Other 

Fees from estate, trustand agency 
accounts are recorded using the accrual 
basis of accounting. Securities and other 
property held by the trust department in a 
fiduciary or agency capacity are not 
included as assets in the consolidated — 
balance sheet. 


resulting in an increase in net income 
for the year of $18,200. 


District Trust Company (incorporated under the laws 
of Ontario) and Subsidiary Company 
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1975 1974 
Cost Market Cost Market 
Bonds 
Government of Canada $1,371,719 $1,253,514 $1,335,586 $1,215,687 
Provinces of Canada 653,618 489,464 653,618 495,695 
Municipal 125,851 94,207 125,851 97,413 
Other 1,164,378 1,033,305 1,163,422 1,023,077 
3,315,566 2,870,490 3,278,477 2,831,872 
Stocks 1,507,548 1,358,335 973,842 754,831 
$4,823,114 $4,228,825  $4,252319 $3,586,703 
Ir vestment Properties 1975 1974 
ee Accumulated 
Cost Depreciation Net Net 
Land $1,046,110 $ $1,046,110 $ 914,405 
Buildings 895,454 120,673 774,781 685,739 
Equipment 4,455 1,094 3,361 3,546 
$1,946,019 $121,767 $1,824,252 $1,603,690 
Net income from investment properties 
has been reduced by depreciation of 
$39,985 (1974, $25,074). 
5 Fixed Assets 1975 1974 
; Accumulated 
Depreciation 
and 
Cost Amortization Net Net 
Land $ 25,088 $ $ 25,088 $ 25,088 
Buildings 147,849 27,724 120,125 126,447 
Leasehold impovements 70,461 32,861 37,601 31,269 
Office equipment and furnishings 229,762 146,186 83,576 93,389 
Automotive equipment 5,872 4,310 1,561 2,231 
$479,032 $211,081 $267,951 $278,424 
Depreciation of $30,423 (1974, $36,704) 
is included in net premises expense. 
6 Mortgages Payable 1975 1974 
9% Mortgage maturing September 28, 1983 $ 89,784 $ 95,806 
10% % Mortgage maturing May 15, 1979 Stier 58,109 
10% Mortgage maturing December 1, 1978 34,333 
13% Second mortgage maturing March 25, 1979 9,812 
$191,200 $153,915 


7 Subsequent Event On November 19, 1975 the shareholders convertible common share or one Class B 

of the company approved the amalgama- convertible common share of the amal- 
tion of District Trust Company with Shore gamated company for each similar share 
to Shore Corporation Limited effective held on November 30, 1975. 
December 1, 1975. The amalgamated Each shareholder of District Trust 
company is continuing to carry onthe . Company, other than Shore to Shore 
business of a trust company under the Corporation Limited, received 2% shares 
name of District Trust Company. of the amalgamated company for each 
2 Each shareholder of Shore to Shore share held on November 30, 1975. 

Corporation Limited received one Class A 

8 Other Statutory Information The aggregate direct remuneration paid 
to directors and officers amounted to: 

1975 1974 

Officers $121,066 $100,683 
Directors fees $ 11,800 $ 2,560 
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District Trust For one month ended 
Company 


Auditors’ Report 


To the Shareholders of District 
Trust Company 


We have examined the consolidated 
balance sheet of District Trust Company 
and subsidiary company as at November 
30, 1975 and the consolidated statements 
of income and retained earnings for the 
month then ended. Our examination in- 
cluded a general review of the accounting 
procedures and such tests of accounting 
records and other supporting evidence 
as we considered necessary in the 
circumstances. 

In our opinion these consolidated 
financial statements present fairly the 
financial position of the companies as at 
November 30, 1975 and the results of their 
operations for the month then ended, in 
accordance with generally accepted 
accounting principles applied on a basis 
consistent with that of the preceding year. 


Thorne Riddell & Co. 
Chartered Accountants 


London, Ontario, January 6, 1976 
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District Trust Company (incorporated under the laws 


: ‘Consolidated of Ontario) and Subsidiary Company 
Balance Sheet 


as at November 30, 1975 


Assets 


Investments 
_ Loans and advances 
_ Mortgages $77,579,749 
Loans on securities 588,064 
Personal loans 267,761 
Advances to estates, trusts and agencies 8,100 $78,443,674 
vf Cash and term deposits 3,249,760 
4 Securities (note 2) 
Bonds 3,329,957 
Stocks 1,536,739 4,866,696 
Investment properties (note 3) 1,823,221 
i 88,383,351 
_ Fixed Assets (note 4) 270,527 
_ Other Assets, at cost 224,606 
$88,878,484 


Estates, Trusts and Agencies 
Securities, cash and other assets at company 
_ valuation 1975, $16,100,000. 


- Liabilities 
Deposits and Borrowings 


eb deposits $ 7,049,083 
Guaranteed retirement savings plan deposits 3,997,334 
Short term certificates 1,033,156 
Guaranteed investment certificates 70,982,722 $83,062,295 
_ Other Liabilities 
_ Accounts payable and accrued liabilities 414,662 
‘Income taxes payable 171,311 
Mortgages payable (note 5) 190,596 776,569 


Deferred Income Taxes 539,400 
‘Shareholders’ Equity 


Capital Stock 
_ Authorized 


~ 500,000 Shares of $10 each 

Issued 

- $318,127 Shares 3,181,270 
Contributed Surplus 379,436 

Retained Earnings 939,514 4,500,220 


$88,878,484 


Approved by the Board 
'B. I. Baldwin, Director 
R. J. Hare, Director 
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Consolidated Statement 


of Income 
Month Ended November 30, 1975 


Income 

Investments 
Mortgages $677,472 
Other loans and advances 7,077 
Term deposits 27,682 
Bonds 17,529 
Stocks 6,542 
Investment properties, net (note 3) 12,166 

Fees and commissions 

Estates, trusts and agencies 4,571 

Real estate 27,924 

Other income 

Expense 

Interest on deposits and borrowings 
Demand deposits 31,031 
Guaranteed retirement savings plan deposits 30,025 
Short term certificates 7,514 
Guaranteed investment certificates 514,915 

Salaries and staff benefits 

Commissions paid to real estate salesmen 

Net premises expense (note 4) 

Other expense 

income before income taxes 

Income taxes 

Current 10,600 

Deferred 14,700 


Net income for the month 


Earnings per share 


$748,968 


32,495 
8,265 


Poe Sy ee ey he ee ee 


789,728 4 


583,485 
67,147 
18,145 
10,149 


56,397 — 


“f 


735,323 
54,405 


25,300 


$ 29,105 


$ 09 
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District Trust Company (incorporated under the laws 


) lated Statement | ae | . : of Ontario) and Subsidiary Company 
ained Earnings : | 


inning of month ee $910,409 
a 3 : 29,105 
endofmonth _ $939,514 


Notes 


to Consolidated Financial Statements 
Month Ended November 30, 1975 


1 Accounting Policies 


a) Principles of Consolidation 

The consolidated financial statements 
include the accounts of District Develop- 
ment Corporation Limited, a wholly-owned 
subsidiary company. Significant inter- 
company accounts and transactions have 
been eliminated. 


b) Investments 
Bonds and stocks are stated at cost plus 
accrued income. 

Mortgages are stated at cost, which 
includes amounts advanced, accrued 
interest, and other charges, less repay- 
ments. The amount of accumulated 
payments by mortgagors to the company. 
in respect of property taxes, net of such 
taxes paid by the company, is included 
in “Accounts payable and accrued 
liabilities’. 

Other loans and advances are stated at 
cost plus accrued interest less repay- 
ments. 

Investment properties are stated at cost 
less accumulated depreciation. Deprecia- 
tion is provided by the declining balance 
method using the following annual rates: 


Buildings 5% 
Equipment 20% 


c) Fixed Assets 

Fixed assets are stated at cost less accu- 
mulated depreciation and amortization. 
Depreciation is provided by the declining 
balance method using the following 
annual rates: 


Buildings 5% 


Office equipment and furnishings 20% 


Automotive equipment 30% 


2 Securities 


Bonds 

Government of Canada 
Provinces of Canada 
Municipal 

Other 


Amortization of leasehold improvements 
is provided by the straight-line method 
over the term of the leases plus the first 
renewal option period. — | 


d) Income Taxes | : 
The companies reflect in earnings income - ; 
taxes currently payable and also charge 
earnings with income taxes deferred by: | 
i) Claiming capital cost allowances in : 
excess of depreciation recordedinthe ~ 
accounts . ‘ 
ii) Claiming for income tax purposes an 
allowance for possible future losses on 
loans and on bonds held in the guaranteed © 
account in excess of the provision ‘4 
recorded in the accounts. 


e) Earnings Per Share 

Earnings per share are calculated using 
the weighted average of shares outstand- _ 
ing during the year. 


f) Other : 

Fees from estate, trust and agency 
accounts are recorded using the accrual — 
basis of accounting. Securities and other — 
property held by the trust departmentin — 
a fiduciary or agency capacity are not 
included as assets in the consolidated a 
balance sheet. oy . 


Cost Market 


$1,376,405 $1,244,178 © 
656,802 490,935 
126,470 94,269 

1,170,280 1,035,214 | 


Stocks 


3,329,957 2,864,596 © 
1,536,739 1,542,058 — 
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$4,866,696 $4,406,654 


ment Properties 


Fixed Assets 


_ Other Statutory Information 


District Trust Company (incorporated under the laws 
of Ontario) and Subsidiary Company 


Accumulated 


Cost Depreciation Net 
Land $1,046,110 $1,046,110 
Buildings 897,667 $ 123,861 773,806 
Equipment 4,455 1,150 3,305 


i 


$1,948,232 $125,011 $1,823,221 


Net income from investment properties 
has been reduced by depreciation of 
$3,243. 


Accumulated 


Cost Depreciation Net 
Land $ 25,088 $ 25,088 
Buildings 147,849 $ 28,225 119,624 
Leasehold improvements 72,641 33,575 39,066 
Office equipment and furnishings 232,806 147,580 85,226 
5,872 4,349 1,523 


Automotive equipment 


$484,256 $213,729 $270,527 


Depreciation of $2,647 is included in net 
premises expense. 


9% Mortgage maturing September 28, 1983 $ 89,270 
10% % Mortgage maturing May 15, 1979 57,207 
10% Mortgage maturing December 1, 1978 34,307 
13% Second mortgage maturing March 25, 1979 9,812 

$190,596 


On November 19, 1975 the shareholders 
of the company approved the amalgama- 
tion of District Trust Company with Shore 
to Shore Corporation Limited effective 
December 1, 1975. The amalgamated 
company is continuing to carry on the 
business of a trust company under the 
name of District Trust Company. 

Each shareholder of Shore to Shore 
Corporation Limited received one Class A 


convertible common share or one Class B 
convertible common share of the amalga- 
mated company for each similar share 
held on November 30, 1975. 

Each shareholder of District Trust 
Company, other than Shore to Shore 
Corporation Limited, received 2% shares 
of the amalgamated company for each 
share held on November 30, 1975. 


The aggregate direct remuneration paid 
to directors and officers amounted to: 


Officers 
Directors fees 


$10,848 
Nil 
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